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May 17, 2002

VIA ELECTRONICFiLING
Ms. MarleneDortch
Secretary
FederalCommunicationsCommission
445 12~’~St., SW, RoomTWB-204
Washington,DC 20554

Re: Noticeof Ex ParteContact
•FCCSeeksCommentOnAT&T Requestto Contributeto UniversalService
BasedonProjectedRevenues,CC DocketNo. 96-45,DA No. 02-376

Federal-StateJointBoardon UniversalService,CC DocketNo.96-45; 1998
BiennialRegulatoryReview— StreamlinedContributorReportingRequirements
Associatedwith AdministrationofTelecommunicationsRelayService,North
AmericanNumberingPlan,LocalNumberPortability,andUniversalService
SupportMechanisms.CC Docket98-171; TelecommunicatiOnsServicesfor
Individualswith HearingSpeechDisabilitiesandtheAmericanswith Disabilities
Act of 1990.CCDocketNo. 90-571; Administrationof theNorthAmerican
NumberingPlanandNorthAmericanNumberingPlanCostRecovery
ContributionFactorandFundSize,CC DocketNo. 92-237,NSDFile No.L-00-
72; NumberResourceOptimization.CC DocketNo.99-200;TelephoneNumber
Portability.CC DocketNo. 95-116;andTruth-in-Billing andBilling Format,CC
DocketNo. 98-170

DearMs. Dortch:

OnThursdayMay 16, 2002,JoelLubin andI metwith DanGonzalez,Legal
Adviserto CommissionerMartin, to discussissuesrelatedto aforementioneddockets.
We stressedtheneedfor theCommissionto permanentlyfix theuniversalservice
contributionmechanismby adoptingaperconnectionassessmentmethodologyconsistent
with AT&T’s andothercarrier’scommentsassoonaspossiblefor implementationon
January1, 2003. We explainedhow thatmechanismwould workandalsoaddressedhow
suchasystemwouldbeentirelyconsistentwith theactaswell asprior Commission
Orders.



In addition,wedistributedacopyofAT&T’s May 15, 2002 expartewith respect
to AT&T’s Requestto Contributeto UniversalServiceBasedonProjectedRevenues.
We stressedtheneedfor theCommissionto grantAT&T’ srequestto, on an interim
basis,contributeto universalservicebasedon projectedrevenuesasa first steptowards
reformingtheuniversalserviceassessmentandcollectionmechanism.We highlighted
thefactthat thecurrentassessmentmechanism(whichassessesAT&T, andconsequently
AT&T’s customers,basedon six-monthold revenuedata)resultsin AT&T’s customers
bearingadisproportionatelyhighershareof theuniversalservicecontributionin the long
distancemarketplace.Thatfactis reflectedin thecurrentAT&T collectionrateof 11.5%
versusothercarriersin themarketplacewhosecollectionratesaresignificantlylower due
solelyto thefactthattheirinterstaterevenuesareincreasing.We reiteratedthatthe
currentassessmentmechanism,whichbasesassessmenton (six-monthold) interstate
revenues,is irretrievablybroken. AT&T’ swaiverwould representafirst stepat
addressingthecurrentinequitablemechanism,but thatit shouldbeonly afirst step.

Oneelectroniccopyof thisNoticeis beingsubmittedin accordancewith the
Commission’srules.

Sincerely,

Attachment

cc: DanGonzalez


